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Business Activity in March improved over February 
quite generally throughout the country, but mixed trends 
characterize the April picture. The New York Times busi- 
ness activity index for the four weeks ended April 16 
recorded a drop of only 1 per cent from the previous four 
weeks, and the metal industries activity index recorded a 
gain of 2 per cent. Freight car loadings were substantially 
unchanged for the period. Bank debits outside New York 
City were up 4 per cent in March from February. Money 
in circulation in March increased 36 per cent from Febru- 
ary and was at about the same level as March, 1937. All 
indexes show business activity considerably below the cor- 
responding period of last year, and, unless there are sub- 
stantial gains made during the last half of April, the April 
comparison with a year ago will be less favorable than 
that of March, due primarily to the strong upward trend 
in April and May of 1937. 


Industrial Production in March as measured by the Fed- 
eral Reserve index gained 1 per cent from February and 
was about 34 per cent below the corresponding month of 
last year. Reflecting the slight industrial pick-up in March, 
electric power production was up 5 per cent from 
February. 


Automotive Production in March was up 19 per cent 
from February. Sales in March were reported in excess 
of production with some consequent reduction in dealers’ 
stocks of new cars. Used-car stocks still present a prob- 
lem to the industry. The March increase in sales was in 
line with the normal seasonal upturn on the lower plane 
of activity prevailing since last December. Continued 
slight increase in sales is expected through April with 
some reduction in May. 


Pig Iron and Steel Production increased 3 per cent and 
5 per cent, respectively, in March from February. The 
March operating rate, however, was little changed from 
February, at about 35 per cent of capacity, and the irregu- 
lar course of April operations to-date is not likely to better 
the average of the past two months. Continued absence of 


The Trend of Business 


steel buying by the automobile industry is still a major 
factor in low steel demand, and little increase in demand 
from the automobile industry is expected before the mid- 
dle of the year. Likewise, little immediate pick-up in 
other sources of steel demand such as the rails and the 
construction industry is anticipated. The industry is talk- 
ing of a sidewise movement within a few points of the 
current rate of operations with the near future tendency 
more likely to be down than up. Finished steel shipments 
of the United States Steel Corporation increased 21 per 
cent in March from February but were still well below 
March, 1937. Machine tool orders also increased substan- 
tially in March. 


Retail Sales as measured by department store sales 
expanded 10 per cent in March from February. Chain store 
sales, however, dropped 3 per cent. March department 
store sales were under the same month last year by 14 
per cent, but chain store sales, by only 5 per cent. In Ohio, 
sales of independent retail merchants in March were up 
183 per cent from February, after adjustment for the dif- 
ference in the number of business days in the two months. 


Commodity Prices in March were substantially un- 
changed from February with retail food prices showing a 
very slight upward tendency and department store prices, 
a very slight downward tendency. The mixed trend in 
retail prices left the cost of living unchanged from the 
February level. As compared with March a year ago, 
retail food prices are down about 8 per cent; department 
store prices, 4 per cent; and the cost of living, 1 per cent. 


Manufacturing Employment and Payrolls in the United 
States dropped only slightly in March from February, the 
employment decline being only 1 per cent, and the payroll 
decline, less than 1 per cent. There was a fractional gain 
in employment in retail trade, but a further slight decline 
in wholesale trade. As compared with a year ago, manu- 
facturing employment in March was down 19 per cent, and 
payrolls, 27 per cent. For the same period, employment in 
retail trade was down only 6 per cent, and in wholesale 
trade, only 3 per cent. 
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“Pulling the Trigger”’— ... “Despite opposition TRADE 
. in Congress, the major part of the President’s 200 ~ | 
new recovery proposals we expect will be launched. | 
The full total of the recovery push during the com- 180 | sed 
ing fiscal year will run close to $5,000,000,000. It is 
not only a direct stimulant per se, but it should 160 160 
release efforts by private initiative. ... As a result 
of the joint action of all these upward drives we 
look for growth of volume of business, corporate i DEPT. 
earning power, individual buying power, and strength 
of commodity and security prices for a time. .. .” M. Nj 
(Quoted from Babson’s Reports, April 25, 1938). - 
“The Business Prospect”—“With general business 
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General Business 


Totals, or Average Indexes for 

4 Weeks Ended on Indicated Dates 
Bus. Activity!°—4/16/38.N.Y. Times 
Fght. Car Loadg’ Thous. 
Com. Failures!*—4/14/38...Number 
Metal Ind. Activity!'—4/16/38.. 1926 

Calendar Months 

* Bank Dbts. (Outside N.Y. C.)15 1926 

Agr. Inc. (Cash from Mtgs.)1° 1924-29 
Steel Ind. Oper. Rate**..% Capacity 
Securities Issued??—New. .--Mil. D 
Securities Issued—Refunding “ “ 


+++4++ 


no 


neon 


Employment*® 


* Employm’t—Manufact... .Av. 1923-25| 
Employm’t—Trade-Retail ......1929 


Employm’t—Trade-Whl'sale . 
* Payrollis—Manufact. ....Av. 1923-25) 


Production 


* Industrial Prod.t® ;......Av. 1988-25] $0 | 79; + 1 | 
Automobile Prod.1*......No. of Cara}221,951 | 186,806 + 19 | | 

* Elec. Power Prod.*°. .Mil. of K.W.H. {+ 56 
Bitum. Coal Prod.*1.....Thous. Tons | 
Steel Prod.1* ........Av. Daily Tons + 5 | 
Pig Iron Prod.**... + 8 
Shipmts—U.S. stl Cp.22 Thous. Tons + 21 | — 
Machine Tool Orders?*.........1926 + 41 

Construction (Value of Contracts Awarded--37 Eastern States) ** 

* Total ...............-Thous. of Dol.| 226,918 + 91 
Non-Residential ......... “ + 81 
Public Works & Util...... “ = + 96 


Distribution 


* Dept. Store Sales*®......Av. 1928-26| 
Chain St. Sales?5 Av.SameMo. 1929-81 
Invent.—Mfgrd. Goods*°. 1923-25} 
Invent.—Raw Mat.?°.... 


Prices 


* Wholesale Commod. Prices**....1926 
* Cost of 
Retail Food Prices+*.....Av. 1928-25) 
Dept. Store Prices*’.......Jan. 1981 


Banking and Finance 


ITEM 
Unit 
or Index 
Base Period 


Federal Reserve Banks*®> 
U.S. Govt. Securities... ....Mil. Dol. 
Bills Bght. in Open Mkt.... = 
Member Bank Borrowings... “ “ 
Member Banks—101 Cities** 


* Total Loans ........ 
Bus. & Agr. Loans & 

Open Market Paper...... 
Brok. & Other Secur. Lns.... “ “ 
Real Estate Loans.......... “ “ 
Other Loans ......... 


* Total Investments .. 
* U.S. Govt. Obligations.. mel 
Demand Deposits .......... “ “ 
Time Deposits......... 
Money and Interest Rates 
Money in Circulation....... “ “ 
Monetary Gold Stock........ “ “ 


Call Money Rate. . -% 
Bank Rates—Cstmrs. § N.E. Cities %o 
Security Markets?* 


Stock Prices—348 Ind... ..Index, 1926 
“ — 82 Rails... “ 
“ — 40 Util... “ “ 

Price-Earn. Ratio-Indust. Stks.....% 

Bond Yigld—45 Corp. Bonds ...... “ 


.S. Govt. Bonds... 


2,430 | 
5 

5 

8,332 

1,140 

13,451 

10,082 


14,187 
4,985 


5,860 
10,209 
0.75 
3.60 


122.3 
47.5 
99.4 

4.27 

2.09 


* Indicates Series Charted (Page 2). 
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General Business 
| % | 
--..1986 66 65| + 2 | 
Commercial Failures}? ...... Number 46 61 | — 157 
Liabilities+? . Thous. 550 | 582; — 5 | 
Agr. Income—Ttl.?®..... Av. 1924-28 80 8 
Meat Animals ......... 100 90 + il 
Dairy Products ..... 86 78; + 10 
Poultry and Eggs...... 62 + 11 
* Electric Power Production?®. ..1926 | 150 
Employment’ 
* Manufact. Employm’t. (2373)*..1926 83 84 ters — 24 |— 21 
* Non-Manuf. Employm’t. (4037) 83 835 — 2 
* Const. Employm’t. (1166)..... re 36 37; -- 2 — 30 | — 24 
* Total Employment (7576)..... ee 85 | 86 | — — 19 | — 16 
Man Hrs. Wrkd—Manf. only) + 1 
Construction (Value of Contracts Awarded) 
* Total (Index) ......... ewe 1926 33 26 | + 26 — 16 | — 40 
io, 32 27! + 16 — 37 | — 51 
Non-Residential ............. 31 24 + 32 — 85 | — 62 
Publie Works Utilities...... “* 41 81; + 30 | +214 | — 69 
Distribution 
Retail Sales—Independent | 
Stores® (1089)*........... See p + 27 | — 30 
* Dept. Store Saies*®...... ‘Av. 19080) 76 70;,+ 9 — 20 |— 13 
Auto Reg.—Passgr. Cars? -+.Number| 11,059 5,597 | + 98 — 66 _ 
Auto Reg.—Trucks? ........ 1,538 _883 + 74 | 56 | — 
Sales Ohio Dyers & Cleaners*.... %| — | + 58 |— 9 
Banking (4th Federal Reserve District) 
CHANGE FROM 
ITEM 
1938 1937 1936 
Unit apr. 20| Apr. 21 | Apr. 22| Last | Last 
Month | Year 
Amt. |Per Ct. 
Federal Reserve Bank | Vee... %o 
Gov. Securities be sece Thous. Dol. 245,877 | 242,081 | 218,025 |—7,161| + 2 
Bills Bght. in Open Mkt... 51 292 | 439 | |— 8 
Member Bank Borrowings > a 730 146 | 29 | + 24 | +400 
Member Banks—4th District 
* Total Loans ............. 692 692} 14] 0 
Bus. & Agric. Loans and | | 
Brok. "Loans “ 59 | e — 1 
Real Estate Loans....... “ = 171 | 178 186 — 1 — 4 
* Total Investments ..... mn = me: 1,038 1,201 1156 — 31 —1 160 
* U.S. Govt. Obligations.... “ 783 926 
Demand Deposits ....... 1,018 1,108 1018 + 28 
Time Deposits ...... «| "716 
* Indicates Series Charted (Page 3). For Sources and Footnotes, see below. 
120 
FOOTNOTES FOR BULLETIN TABLES 
? Preliminary; ‘ Less than 1% change; ‘?) More than 1000% increase; 100-/-\- 
+ Change in number of failures; * Figures in parenthesis show number of firms | ' H 
reporting this month; » Data not available in time for this issue; ¢ led - ; | 
data not available ; — ‘Only percentage change available. ao\—* 


Primary Sources: 

Computed from original data collected by the Bureau of Business Research 
from: 1 Local Power and Light Co’s; * County Clerks of Courts; * Local Gas 60;-— 
Co’s (Gas meters in use) ; ¢ Ohio cleaners and dyers ; 5 Ohio wholesale grocers. 


Compiled by the Bureau of Business Research from data collected in co 
operation with: * U.S. Dept. of Commerce. 40 


Compiled by the Bureau of Business Research from special tabulations NKI 
supplied by: 7 U.S. Bureau of Labor Statistics; and from data of: ® Federal 


Reserve Board; ® F. W. Dodge Corporation. - 
Other Data Sources: 1° New York Times; 11 Association of American Rail- — 


2 Dun & Bradstreet, Inc.; 18 American Iron & Steel Institute; 14 Steel 
15 Federal Reserve Board; 16 U.S. Dept. of Agriculture; 17 Com- ik 
mercial & Financial Chronicle; 1° U. 'S. Bureau of Labor Statistics; 1* Wards — 
Reports; °° Federal Power Commission ; 21 National Bituminous Coal Commis- — 
sion ; ** U.S. Steel Corporation ; 2% National Machine Tool Builders Association; 

24 F. W. Dodge Corporation ; 25 Chain Store Age; 2° U.S. Dept. of Commerce; 
*7 Fairchild Publications ; ‘Standard Statistics Co. ; 2° Dept. Rural Econom 
ies, O. S. U.; *° National Industrial Conference Board; *1 R. L. Polk & Co. 
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Business Conditions in Ohio 


Retail Trade recovered substantially in March 
from the January and February low levels. Retail 
sales of independent dealers in Ohio increased 13 
per cent in March from February, after adjustment 
for the difference in the number of working days 
in the two months. The absolute increase without 
adjustment for the number of days was 27 per cent. 
Practically all types of retail business participated 
in the March upturn. Department store sales were 
up 9 per cent and sales of cleaners and dyers, 58 
per cent. New passenger automobile registrations 
gained 98 per cent and truck registrations, 74 per 
cent from February. 


Agricultural Income from four important sources 
gained 8 per cent in March from February. 


Building Activity increased by 26 per cent in 
March from February with all types of building 
participating. The March building increases by type 
of construction were: residential, 16 per cent; non- 
residential, 32 per cent; public works and utilities, 
30 per cent. 


Steel Works Operations in Ohio the last week in 
March were at 45 per cent of capacity in Cincinnati, 
and 31 per cent in Cleveland and Youngstown. 


Industrial Employment declines were halted 
sharply in March when the total number employed 
dropped less than 1 per cent during the month. 
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Low Net Earnings (net operating income plus recov- 
eries minus charge-offs) continued to be characteristic of 
Ohio state banking operations through 1937, although 
there was considerable improvement in 1936 and 1937 
from 1935. In these last two years, net earnings amounted 
to about $8,000,000 annually, which represented a return 
of slightly less than 5 per cent on the invested capital. 
(Invested capital consists of capital, capital notes or de- 
bentures, surplus, undivided profits, and reserves.) The 
bottom line in the Chart shows the trend of net earnings 
or losses since 1929. The decline in net earnings from 


INCOME, EXPENSES, AND NET EARNINGS OF 
OHIO STATE BANKS, 1929-1937 
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EARNINGS AND EXPENSES 


1929 to 1930 was almost 50 per cent, although there was 
no decrease in the number of banks as subsequently occur- 
red. The drop was due largely to two factors: the rela- 
tively greater decrease in operating income than in oper- 
ating expenses, and the shrinkage in recoveries and in 
non-recurring income. Following 1931 the decrease in the 
number of banks, the decline in net operating income, and 
most important of all the tremendous charge-offs on loans 
and investments, amounting to $32,000,000 in 1933 and 
$39,000,000 in 1934, resulted in net losses of over $10,- 
000,000 in 1933 and over $9,000,000 in 1934. Net earnings 
in 1986 were almost two and one-half times as large as 
in 1935 because charge-offs were less and recoveries 
greater in 1936 than in 1935. 

Dividends Paid by Ohio state banks in recent years do 
not show as wide fluctuations as do net earnings, but they, 
too, have been low. Whereas dividends paid in 1929 
amounted to a return of 5.4 per cent on invested capital, 
dividends paid in 1936 were equivalent to only 0.9 per cent 
and in 1937, to 2.6 per cent. 

Total Operating Income of Ohio state banks for 1937 
increased 6.1 per cent from 1936 while total operating ex- 
pense increased only 3.5 per cent. This is encouraging and 
in some respects more significant than what has happened 
to net earnings. It may well be that the banks have been 
conservative in their charge-offs and also that they are not 
placing too much reliance on non-recurring income. This 
would account for low net earnings. However, opposite 
practices would obviously result in opposite results. If 
conservative policies have been followed on charge-offs, 
it may be expected logically that extensive recoveries will 


EARNINGS AND EXPENSES OF OHIO STATE BANKS, 1929-1937" 


(In Thousands of Dollars) . 


1929 1930 | 1931 | 1932 1933 1934 1935 1936 | 1937 
ITEM (639 (661 (554 | (586 (433 (453 (467 (466 (462 

Banks) Banks) Banks) | Banks) Banks) Banks) Banks) Banks) | Banks) 

EARNINGS: | 
TT 93,968 86,115 62,593 | 568,306 29,154 26,364 25,843 25,335 26,329 
Income on securities. ...... 22,905 21,451 17,451 | 15,648 10,294 12,720 18,076 14,538 16,728 
TOOT TT 1,348 1,687 1,438 1,492 854 1,187 1,298 1,680 1,888 
6,145 6,227 4,638 4,342 1,087 1,358 2,755 3,271 3,671 
5,030 5,148 4,010 3,353 1,649 1,897 2,086 2,554 2,739 
Other Operating Income................000055 7,737 8,165 4,254 2,927 2,935 5,015 1,889 2,013 2,060 
Total Operating Income...........+....++. 187,183 128,793 94,384 81,068 45,973 48,490 46,948 49,391 62,414 

EXPENSES: 
25,604 25,537 20,068 17,618 10,038 10,919 11,423 12,842 13,428 
099088 55,635 55,894 38,053 29,684 7,131 15,377 12,399 12,160 12,808 
Interest on borrowed money...............++. 3,302 1,652 1,720 5,176 1,497 2,428 1,864 1,747 ,275 
Other operating expenses..............005005 14,335 13,915 9,893 | 9,358 6,243 6,986 8,336 9.464 9,799 
Total Operating Expense................. 106,683 104,312 74,802 66,166 37,576 38,550 37,253 39,569 40,956 

Net OPERATING INCOME. 30,450 | 24,481 | 19,582 | 14,902 8,396 9,940 9,695 | 9,828 | 11,459 
Add: Recoveries and non-rec. income......... 11,572 5,853 6,410 7,868 13,163 20,629 9,594 11,186 8,025 
ToTAL INCOMB BEFORE CHARGE-OFFS......+.....4 aoe 42,022 30,334 25,992 22,710 21,560 30,570 19,289 21,008 19,484 
5,058 6,443 5,114 10,115 15,016 20,054 7,845 6,269 4,964 
2,212 2,272 4,854 9,216 11,156 11,029 5,599 3,486 8,537 
3,014 4,038 2,278 3,875 5,904 8,789 2,660 3,533 2,997 
10,284 12,753 12,247 28,207 32,077 39,872 16,105 13,288 11,488 
Net EARNINGS oR Loss 31,738 17,581 13,745 —497 —10,517 —9,302 3,184 7,721 7,995 
14,833 12,514 9,895 5,612 1,248 811 713 1,504 4,264 
275,918 279,653 216,960 207,902 137,412 159,231 162,020 160,861 162,431 
% Net Earnings or Loss to Invested Capital. . 11.5 6.3 6.3 —0.2 —7.7 —5. 2.0 4 4.9 
% Dividends to Invested Capital............. 5.4 4.5 4.6 | 7 0.9 0.5 0.4 0.9 2.6 


“® Source: Compiled by the Bureau of Business Research from published and unpublished reports of the Division of Banks of the State of Ohio. 
© Invested capital consists of capital, capital notes or debentures, surplus, undivided profits and reserves. 
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be made in the future. 

Three facts stand out in the trend of income items, as 
exhibited in the Bar Chart: the decline of interest on loans 
from 68.5 per cent of total operating income in 1929 to 
50.2 per cent in 1937; the increase of income on securities 
from 16.7 per cent to 30.0 per cent of income during the 
same period; and the increasing relative importance of 
service charges in recent years. The first two trends 
reflect low interest rates and the changing composition of 
the earning assets. 

Three facts also stand out in the trend of the various 
expense items: interest on deposits has declined from 52.2 
per cent of total operating expense in 1929 to 30.0 per 
cent in 1937; salaries and wages have risen from 24.0 per 
cent to 32.8 per cent of expenses in the same period; and 
other operating expense has shown a continuous upward 
trend. 

The detailed statistics given in the Earnings and Ex- 
penses Table afford a basis for further observations and 
comparisons than space limitations here permit. The 
analysis of expenses, losses and recoveries since 1929, by 
size groups, will be published in some future issue of the 
Bulletin. 

There are some important implications in continued low 
earnings which may be suggested though not discussed 
here. In general, earnings must cover expenses, absorb 
necessary losses, and provide a reasonable profit if an 
effective and stable banking system is to be maintained. 
More specifically the ability to attract new capital and to 
rehabilitate existing capital structures is hindered by low 


earnings. And finally, if low earning conditions persist, a 


PERCENTAGE DISTRIBUTION OF OPERATING 
INCOME OF OHIO STATE BANKS, BY 
INCOME ITEMS, 1929-1937 


SERVICE CHGES[__] TRUST DEPT. FEES [77] RENTS OTHER OP'T'NG. INC. 2777] 


100 100 
80 80 
INCOME ON SECURITIES 
60 = 60 
40 40 
INTEREST ON LOANS 
20 = _ 20 
Income Items 1929 | 1930 1936 | 1937 
Interest on loans...... | 68.5) 66.9| 66.3| 65.8| 63.4| 54.4) 55.0| 51.3) 50.2 
Income on securities...| 16.7| 16.7! 18.5; 19.8) 22.4) 26.2) 27.9) 29.4) 30.0 
Service charges ....... 1.0; 1.8) 1.6! 1.8) 1.8) 2.4) 2.8) 3.4) 3.6 
4.5) 4.8} 4.9) 5.4) 2.4) 2.8) 5.9) 6.6) 7.0 
Trust Dept. fees.......! 3.7) 4.0) 4.8) 4.1) 3.6) 3.9) 4.4) 5.2) 5.2 
Other operating i | 5.6) 6.8) 4.5! 3.6) 6.4) 10.8) 4.0) 4.1) 4.0 
| 


period of bank consolidations may be inaugurated. 
J. M. Whitsett, Department of Economics, 
Ohio State University 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES-INDEPENDENT STORES IN OHIO 


SALEs REPORTED 
Number CHANGE Mar. 
1938 1938 | 1937 Feb. | Mch. 
1938 | 1937 
| | | 0008 | % 
152 944 880; 1,041, +7)|—9 
Grocery without Meats... . 31 170 156 
Combination Stores....... 121 774| + 7 | —11 
Country General............ 43 | 165; 187| 198| +21 | —14 
Department Stores.......... 22 | 1,264) 1,002) 1,703) +26 | —26 
104 1,859 | 1,461 | 2,600) +27 | —28 
Men's and Boys’ Clothing. 46 | 360 387; 582; —7 | —38 
Family Clothing.......... ll 93 74 | 136 | +26 —32 
Women’s Specialty Shops. 21 =| #1,163 824, 1,527) +41 | —24 
26 243 176 55| +38 | —32 
Motor Vehicle Dealers....... 85 2,282; 1,876, 4,281; +66 | —47 
Filling Stations............. 34 252 212 | 265 | +19 | — 5 
Total Furniture and House- | } 
hold Appliances......... 68 1,011 930 1,629 | +9j| —38 
58 963 886 | 1,548, + 9 | —38 
Lumber & Bidg. Mat. Dealers 73 758 590 981| +28 | —23 
Heating and Plumbing...... 8 29 25 65| +15 | —48 
d 149 803 | 548 922; +47 | —13 
66 501 457 568, +10 | —12 
179 588 555 640; + 
26 30 48| —15 | —46 
95 193 182 274| + 6 | —30 
1,089 10,697 | 8,407 | 15,228| +27 | —30 
TotaL—Adjusted for number 
of working days.... +13 | —30 


For Footnotes and Sources, See Page 3, Insert. 


NEW AUTOMOBILE REGISTRATIONS 


8-MaJor On1I0 CouNTIES? U.S.32 
PERCENTAGE 
CHANGE or TOTAL Per 
MAKE OF Cent 
CAR March| Feb. | March h of 
1088 | 1988 | from | from |Mazch| Feb. | 
Feb. | March | 1938 | 1938 | ig 
1938 1937 
Num- | | 
Chevrolet 1,746}  762| +129 | — 59 23 20 25 
Pord........ 1,861; 789|+ 84 | — 78 18 20 23 
Plymouth 1,121 498 | +127 | — 54 15 13 12 
ick....... 94 333 | +107 | — 27 9 9 . 
| 493| | — 65 6 6 6 
Pontiac..... 216) +128 | — 69 6 6 5 
Oldsmobile. . 372 199 | + 87 | — 64 5 5 5 
hrysier.... 150| +105 | — 53 4 4 3 
ate 219 101 | +117 | — 68 3 3 2 
Packard... 208; 150|+ 39 | — 65 3 4 3 
Hudson & 

Terraplane 175 | 99} + 77 — 15 2 3 2 

ash & | 

Lafayette 64|+111 | — 78 2 2 2 
Studebaker 117 84 | + 39 68 2 2 2 
Lincoln & 

Zep 61 48| +42 | — 58 @ 1 
Willys...... 48 26; + 85 | — 92 
La Salle 47 | — 70 
Graham... 33; 2wi+e |— 72 
Hupmobile. . 3 | 1 | +200 
All others. .. 10 2 | +400 0 
TOTAL...... 7,684 | 3,782] +103 | — 64 100 | 100 | 100 


For Footnotes and Sources, See Page 3, Insert. 
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Business Conditions | 


AKRON 


In Akron, as in other Ohio cities, employment in Man 
1938, levelled off, holding at the point established in Fal 
ruary. In general, March business was considerably aboy} 
February in all lines except industrial power consumptin =! 
which was down 12 per cent. However, the level of bu. 
ness in March, 1938, was well below last year. Trade, i 
particular, was off severely from March, 1937, retail sali 
amounting to only two-thirds of last year’s total, anj 
automobile sales showing a decrease from last year il 
more than 70 per cent. (The fact that Easter occurred i§ 
March in 1987 and in April in 1938 must be given consider. 
ation in making comparisons of trade figures.) Constry. 
tion was also well below 1937, permits in the first threy 
months of 1938 reaching only 20 per cent of the volume «| 
the first three months of 1937. ' 


CANTON 


March employment in Canton held at approximately the| 
February, 1938, level and payrolls gained by 5 per cent. 
In other lines March showed considerable improvement | 
over February. Noteworthy was the increase in building 
permits, in both the residential and non-residential classi-; 
fications. Total construction in Canton is now running) 
ahead of the first three months of 1937, due to increase | 
in alteration and repair items. Trade increased seasonally } 
from the preceding months but the March, 1938, level is 
well below that obtaining in March, 1937. General retail 
sales were 36 per cent below March, 1937, while new car 
sales reached only one-quarter of the March, 1937, volume. 
These decreases are reflected in the index of bank debits, 
which stood at 58, a decline of 28 per cent from March of 
last year. 


CINCINNATI 


Employment and payrolls in March remained substan- | 
tially unchanged from the February levels. In other lines, 
particularly in automobile sales, the usual seasonal in- 
creases occurred. Although comparisons with March of 
last year still show current conditions as generally unfa- 
vorable, nevertheless, employment has held up in Cin- 
cinnati better than in most Ohio cities, and this relative 
stability has been reflected in other business data, Con- 
struction and trade are below last year, although enjoy- 
ing sizable increases from February. Bank debits increased 
in March and stood at approximately the level of the early 


months of 1936. Retail food prices continued their slow 
decline. 


CLEVELAND 


A decline of 10 per cent in the steel industry operating 
rate in the Cleveland area was instrumental in bringing 
declines in employment and payrolls in March. However, 
these declines were slight, and, in general, the picture is 
one of a levelling off of the decline as noted in other Ohio © 
cities. General retail sales and new auto sales spurted | 
above February, but were still considerably below the 
1937 level. Construction also increased sizably over Feb- 
ruary, particularly in the residential classification, hut 
construction in the first three months of 1938 was 64 per 
cent below the first three months of 1937. Commercial 
failures have not as yet shown any sizable increase above 


the average obtaining in the first three months of the 
previous year. 
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Total —13 | — 20 
sumptin All Manufacturing (BO) 67 | 67 | —1 — 22 
New-Manufactaring 55 | 54) + 2 — 15 — 12 
Trade, ro Manufacturing .......... — + 6 — 
tail Sale ud Non-Manufacturing .. 
tal, Retail Sales—Independent Stores® (42)*.| — | — | + 37 | — 38 = 
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For Sources and Footnotes, see Page 3, 


i 


he Chief Ohio Cities 


OLUMBUS 

Employment has moved horizontally in February and 
farch from the low point established in January. Payrolls 
March declined only slightly from February. After a 
harp decline in February, bank debits levelled off in 
farch, decreasing only 2 per cent from February and 
bringing bank debits 18 per cent below the first three 
months of 1937. In trade, the usual seasonal increases 
ook place in March, but again 1938 sales volume is con- 
iderably below that attained in 1937. Construction has 
ontinued at a fairly high level, total construction sched- 
led for the first three months of 1938 being only 19 per 
ent below the level of last year. Retail food prices con- 
inued to move down slightly in March. 


DAYTON 


March employment was substantially unchanged from 
he level established in February. However, payrolls de- 
reased again from the preceding month, the decrease 
mounting to 4 per cent for all industries and to as 
much as 8 per cent in construction. Building permits in 
March forecast an April increase in construction activity, 
however. Permits for residential housing, in particular, 
ncreased from February. Trade increased from February 
but, as in other Ohio cities, was still well below last year. 
'Jndustrial power consumption registered another decline 
n March. This decline together with the decline in pay- 
olls indicates that while employment (based on the num- 
ber on the payroll) remained stationary, considerable part- 
ime employment was the rule. 


TOLEDO 


After the precipitous decline from October, 1937, to 
ebruary, 1938, employment in March held at the previous 
month’s level. Payrolls increased 2 per cent from Febru- 
ary, due primarily to a 4 per cent increase in manufac- 
uring payrolls. Payrolls increased slightly from February. 
Toledo employment is now 33 per cent below the 1937 high 
pnd at a level approximating that of the summer of 1933. 
n other lines Toledo business followed the usual Febru- 
ary-March pattern. Bank debits increased 4 per cent. 
Retail sales and new automobile registrations increased 
abruptly, with construction planned holding at about the 
ebruary volume. Industrial power consumption again 
leclined from the previous month. Commercial failures 
declined in number but there was an increase in liabilities. 


OUNGSTOWN 


For the second consecutive month employment held un- 
thanged from the previous month. Total payrolls in- 
creased from February, although a sizable decrease oc- 
curred in construction payrolls. Both the operating rate 
of steel mills and industrial power consumption increased 
narrowly from the preceding month, but, as in other lines, 
ill stand at a level considerably below the first three 
onths of 1937. Employment and bank debit data indicate 
hat Youngstown business in general now seems to be 
stablished at about the 1935 level. In trade, seasonal in- 
reases occurred in March. The value of building permits 
leclined 9 per cent from February, although residential 
permits increased by about one-quarter. Construction in 
oungstown, however, continues at only one-third of the 
level of the corresponding three months of 1937. 
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The employment decline in Ohio was halted in } 
when the employment index for the State showed oni 
fractional downward change from February. Non-w 
facturing employment gained slightly during the m 
and the loss in manufacturing and construction em 
ment was only 1 per cent and 2 per cent, respectively, 
compared with March, 1937, non-manufacturing emg 
ment was down only 4 per cent, but manufacturing 
construction employment were down 24 per cent ang 
per cent, respectively. Payrolls in March, except const 
tion, gained fractionally from February. Construction 
rolls were down 5 per cent from February. 

All of the major manufacturing groups of indust 
except the miscellaneous group, reported some declingj 
employment in March from February. However, in ti 
groups — lumber, paper, and rubber — the declines 
negligible, and in four other groups—foods, machin 
metal products, and stone, clay and glass—the deel 
were only 1 per cent. 


EMPLOYMENT’ Pa 


INDEX 
1926 = 100 | CHANGE |g 
INDUSTRIAL GROUP Mar. 


1938 | 1938 | from | from 
1938 | 1937 
| % % 
8, sé | —19 
All Manufacturing 83 | 84 — — 24 
Chemicals (142)..... 98 102 — 4° — 16 —a 
Products (241) 106 108 — 1,— 4 
Bakery (65)....... ee 145 466-—- | — 6 
Miscellaneous (176)....... 92 2|— 8 
Lumber Products (102)..... 65 66 — — 27 
Furniture (37)........... 71 72 — 1! — 30 
Miscellaneous (65)........ 60 59 + — 22 
Machinery (196)............ 104 1085 — 1|' — 28 
Electrical Machinery, Appli- | | 
ances & Supplies (128).. | 139 | 1490) —@ | — 27 
Machine Tools (54)...... 112 117;— 56| —114 
Material Handling and | | 
Power Machinery (10).. 86; 83\/+ 4 16 
Spec. Mach. & Appl. (4). 94 | 93 + 9 
Metal Products (646)....... 83 84 — — 28 
Foundry Products and | 
Drop Forgings (296). 99 «#100, — — 24 
Pipes, Pumps, Valves, and. | | 
Plumbers’ Supplies (17) 56 54 } + 4) — 26 
Screw Machine Products | } 
and Hardware (45)..... 72| 3| — 38 
Sheet Metal Work (58)... 82 | 78, + 5 32 
Steel Works and Rolling j } | 
88 | 99 — 2); — 2 
Stoves and Furnaces (37). 113 | 112 + 1) — 82 
Miscellaneous (111)....... 104 107 — 3); — 29 
Paper and Printing (286). 115 1160 —™ — 8 
Paper, inc. Stationery (28) 115 117 — 2)' — 14} 
Print. & Publish. (212). 115 16 —™ | — 44 
Miscellaneous (46)........ 100 | 102 — — 
Rubber Products (45)....... 665; 65 —® | — 16 
Tires and Tubes (15)..... 62 | 62 | —( — 18 
Miscellaneous (30)........ 96 | | — 30 
Stone, Clay, and Glass | 
roducts (150).......... 86 86 1| — 22 
Brick and Tile (86)....... 31 31'— 3)| — 26 
221 | 224|;— — 28 
Vitreous & Semi- Vitreous 
China and Pottery (30). 74 | 32 4+” | —i11 
Miscellaneous (21)........ 49 | 47 + 4/| — 20 
Textiles (140)........ see 87 | 89 — 3| — 22 
Men’s Clothing (67)...... 1) | 8 | 
Miscellaneous (73)........ 50 | 54 — 7| — 40 
Vehicles 55 57'|— 2| — 4 
Autos and Parts (38)..... 59 | 60|— 2| — 47 
Cars, Electric and Street | | | 
Railway (6).........--. 
Miscellaneous (11)........ 72 | 72,—@ — 33 
Mise. Manufacturing 103 102 +“ — ll 
Non-Manufacturing (4037). 83 | 838 — 4) 
Service (268)............... 96 | 83. — — 65 
Trade (Ret. & Whisl. ce 100 4+ — 8 
Transport. & Pub. Util. (278) 88, 838) 
36 | 2| — 80 


This tabulation was based on employment of 464,086 persons 
March, 1938. 


For Sources and Footnotes, see Page 3, Insert. 
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